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M SSION CANNOT DEMONSTRATE STATISTICALLY AS REQUESTED REFTFI 

(A) THAT IECONOMICSITUATIOmU st BERLIN ACTUALLY DETER?orItiNG 

MT* REQUESTED FOR MOsVVaRT AVAILABLE ONLY FOR DEC^EREAS 

™??dc^'L WHAT INVES ^ENT DECISIONS ARE BEING MADE NOW 

TMl! R , E i,,r° NCEIVABU AS '" SENAT REP STRESSED AT BCIC ^EEtInO 
THAT WHILE CURRENT LEVELS BUSINESS ACTIVITY SATISFACTORY 

ACTmTV NT ^I'iSr N0W BE,NG ^DE I^PLY LOWER TeJel OF 
ACTIVITY 3 OR If MONTHS HENCE. 

INDEX INDUSTRIAL PRODUCTION IN JANUARY |l4 COMPARED WITH lOfl 
IN JANUARY 1958. UNEMPLOYMEET AT END OF JAN 1,000 COMPARED 
WITH ,01,000 JAN 1958. ACTIVITY IN CONSTRUCTION FIELD HiOhfr 
THAN SEASONAL DUE LARGELY 1 TO MILD WINTER PROSPrrT^'rnSoSo^ 
CONSTRUCTION ACTIVITY GOOD BASED ON INCREASE W LENSES ?S™ 

PUBLIC AUTHORITIES TO ACCELERATE WORK ON VARIOUS PUBLIC PROJEqft. 

?ND T !is ?R K Y l ENjSY E Na M 5?, T n Q ^ ■'»»"'» "<**>• ELTCTR.CAL EQU ' 
BUT 51™ 5*»S i?oJ'c D , B6CIM ' HE *W MACHINERY HOLDING ITS OWN 

MOIV JuAruMri R ^o5!^ L :^ G ° TIATINQ F0R "-ARGE ORDERS AND SOM 
iNPiyiDUAL LINES SHOWING DECL NES IN NEW ORDERS Rrrrn/m 

EMPLOYMENT AND ACTIVITY CURRENTLY BEING MMNTM NED BY BACKLOG 

SSoSTStIK.S^n'IS.^ C<WCERN 8E,ng «^s N s E ed B a Y bo S u A t CKLOG 

UKDER5 SITUATION IN COMING MONTHS, 



ir, 
i\> 
> 

• 
01 

1 

s: 

iji 

IY> 
1 

01 
(0 



PER1&ANENT 



CONFlDrMT[A| 



RECORD COPY . This cop, most be re^ZJi^ central aleB withtK'SS^en. 



SHORT 

REPRODUCTION FR*,r 
COPY IS PROHIBITED, ,,-s 
UNLESS "UNCLASSIFIED 







wOEj 



Q£l 



^NAfe^qa^^ 



: .-y...^.^.,^,^.-,,^:^^^ 



IRC 

|CL 

CA 
5IA 



INCOMING 
TELEGRAM 

•7? 



;\fci*iu,- 



CONFIDENTIAL 



CONTROL 8 I6197 
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SHORT TERM BANK CREDIT OUTSTANDING FEB, )k ONLY DM 9I4.6 MILLION 
COMPARED WITH DM 989 MILLION DEC, 31 AND DM 1 BILLION OCT, 31, 
AND NOW AT ABOUT SAME LEVEL AS THIS TIME LAST YEAR;, RECENT 
FIGURES ON MEDIUM AND LONG* TERM CREDIT OUTSTANDING NOT AVAILABLE., 
ANALYSIS LAST 5 BCIC MEETINGS' SHOWS NO DISCERNIBLE TREND IN 
LOAN APPLICATIONS BY SIZE OF BORROWER OR AMOUNT OF LOAN EXCEPT 
THAT APPLICATIONS FROM SMALL BORROWERS INCREASED FROM 11 
AND 9 AT THE 57TH AND 58TH MEETINGS TO Zk AT THE 59TH MEETING. 

MISSION BELIEVES VIEWS EXPRESSED BY TH I ESSEN TO EMBASSY 
(REFTEL B) ARE ON OPTIMISTIC SIDE., HE DID NOT PUT THEM FORWARD 
IN THIS FORM AT BCIC MEETING, WHILE LONG-RANGE OBJECTIVE IS TO 
PROMOTE ECONOMIC DEVELOPMENT AND INDUSTRIAL CAP AC I TY BOTH SENAT 
AND FEDREP OFFICIALS EMPHASIZED VIEW MORE PRESSING IMMEDIATE 
OBJECTIVE SHOULD BE MAINTAIN ECONOMIC ACTIVITY INTACE 
INEV I TABLE CUMULAT I VE DEPRESS I NG EFFECTS OF SOV PRESSURES ., 



DISCUSSIONS AND ATTITUDES . '. APPARENT . AMONG VARIOUS" SPOKESMEN 
IN BCIC CLEARLY REFLECT VIEW OF MOST THAT DOWNTURN IN BUSINESS 
SENTIMENT TO INVEST IN BERLIN WOULD OCCUR IF PUBLIC FUNDS 
NOT MADE AVA I LABLE ON MORE' L I BERAL TERMS, ALL SEEMED TO BEL I EVE 
THAT MORE LIBERAL LOAN POLICY WOULD HAVE FAVORABLE PSYCHOLOGICAL 
EFFECT ON INVESTMENT CLIMATE BY FINANCING PROJECTS THAT MIGHT 
OTHERWISE BE DEFERRED, AND THUS ENCOURAGING BANKS AND OTHER 
INVESTORS. IN BCIC DISCUSSIONS IT HAS NEVER BEEN ARGUED THAT 
AEG, OSRAM, IBM, SIEMENS, ETC. HAVE NO RECOURSE TO CAPITAL 
MARKET OR OTHER SOURCES OF FINANCING. HOWEVER IT IS NOW WIDELY 
FEARED THAT THESE ALTERNATIVE SOURCES WOULD NOT BE USED AND 
THAT INVESTMENT PLANS WOOXD NOT BE CARRIED OUT UNLESS ENCOURAGED 
BY MORE LIBERAL POLICY ON COUNTERPART LOANS, THISATITUDE 
ON PART OF INVESTORS HAS BEEN REPORTED TO MISS ION ; .OFFlCfiRS BY 
•^A NUMBER OF PROMINENT PERSONS IN BUSINESS AND FINANCE..^ 
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